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During August, companies from Venezuela, Japan, Canada, and France announced plans to enter
the Mexican market by purchasing majority shares in a Mexican company, forming a joint venture,
or expanding their existing operations.
The most prominent investment reported during the month involved an agreement between
Mexico's giant glass producer Grupo Vitro and French metal products manufacturer Pechiney to
form a joint venture to produce aluminum cans for the Mexican and Central American markets.
The two companies are expected to invest a total of US$70 million in the joint venture, which will
involve the creation of a third company owned equally by Vitro and Pechiney. According to a
Pechiney announcement on Aug. 18, the French company will provide technical support through its
US subsidiary American Can, while Vitro will provide administrative support. This is Vitro's first
business venture in aluminum production. According to company reports for 1993, Vitro's sales
totaled US$3.5 billion, while Pechiney's sales reached US$6.1 billion.
In another transaction reported during August, Venezuela's paint company Corimon announced
the acquisition of General Paint de Mexico for US$3.3 million. Corimon president Phillipe Erard told
reporters the purchase of the Mexican company is part of a Corimon strategy to become the largest
paint producer in Latin America. General Paint, which operates 32 paint and varnish retail outlets in
Mexico, reported sales of US$10.6 million on the domestic market in 1993.
Earlier in the month, the Canadian wood products company MacMillan Bloedel announced plans
to spend US$16 million, via partnership with a Mexican company, to establish a sawmill in Durango
state. According to the Toronto daily newspaper Globe and Mail, the Canadian company will
provide the management team. The newspaper did not mention the name of the potential Mexican
partner. According to the report, the planned sawmill which is expected to create about 600 new jobs
will produce plywood and other types of wood used in construction.
Finally, in late August, the Japanese electronics company Toshiba announced plans to transfer
production capacity of television frames from Singapore to Mexico. The company, which currently
produces one million television frames in Mexico annually, will be incorporating production of
another 400,000 currently produced in Singapore, bringing total production in the Mexican plant to
1.4 million units per year. Company officials said the plant in Singapore is being retooled to produce
completed television sets for the export market. Toshiba is the third Japanese company to increase
operations in Mexico in recent weeks. In late July and early August, the Japanese companies Sanyo
and Matsushita announced plans to either start new plants or boost existing production in the
Mexican market
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